
Billions: The power of catalytic capital
Join a deep dive into how Foundations can strategically utilize catalytic capital to 
enhance their impact. We will delve into the opportunities and challenges 
Foundations face in catalyzing private sector investments, exploring risk appetite, 
funding structures, technical assistance, and partnerships.
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Catalytic Capital

1. Catalytic capital—is define as capital that accepts disproportionate risk or 
concessionary returns to generate positive impact and enable third-party 
investment that otherwise would not be possible—has been at the forefront of 
this push.

2. In the case of an unproven fund, enterprise, or innovation, catalytic capital might 
be the investment that helps things get going, building a track record that can 
attract other investors to riskier opportunities in areas such as energy access.

3. In a blended finance transaction, catalytic capital might mitigate risk through 
a guarantee, subordination, or first-loss investment.

4. The aim of catalytic capital is to unlock impact and additional investment that 
would not otherwise be possible, strengthening communities, expanding 
opportunity and economic growth, and fueling innovation that advances the well-
being of people and the planet, while laying the groundwork for mainstream 
investors to participate in transformative investments

https://www.macfound.org/press/article/catalytic-capital-consortium-faqs/
https://impactalpha.com/catalytic-capital-impact-investors-unlock-off-grid-energy-financing-with-first-loss-guarantees/
https://www.barrons.com/articles/guarantees-transforming-impact-investing-finance-1494368753
https://www.investopedia.com/terms/s/subordinate-financing.asp
https://thegiin.org/assets/documents/pub/CatalyticFirstLossCapital.pdf
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Over the next decade, with a 
combination of public policy 
work and scalable projects, PSI 
will become the most 
impactful investor/operator in 
programs and services for 
families outside of the 
government in Puerto Rico. Lead 
the efforts toward the reduction 
of child poverty in a half by 
2030.
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